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AUDITOR’S REPORTS AND LETTER - Single Audit

* Independent Auditor’s Report on * There are three types of audit
Compliance for each Major Federal opinions:
P . J — Un.m_odifie.d opi.nion - or clean
Program and State Project and Internal opinion - financial statements
. present fairly in all material
Control over Compliance respects, the financial position
. . . d Its of the entity.
— Federal Awards - Unmodified opinion and resuts of the entity
— Qualified opinion - the
* Economic Development Initiative, Community financial statements contain
Project Funding, and Miscellaneous grants - Imagine material misstatements or
Clearwater — 14.251 omissions. Readers should
' ) regard the statements with
* Home Investment Partnerships Program — 14.239 caution. The reason for the
— Federal Awards - Qualified opinion qualified opinion is provided.
— Adverse opinion - An adverse
* Community Development Block Grants/Entitlement opinion is expressed when the
Grants Cluster — 14.218 auditor, having obtained
. o .. sufficient appropriate audit
— State Projects - Unmodified opinion evidence, concludes that

misstatements, individually or

* State Housing Initiative Partnership Program (SHIP) in the agaregate, are both

—40.901 material and pervasive to the
» Statewide Water Quality Restoration Projects — financial report.
37.039
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Schedule of Findings and Questioned Costs

Part | — Summary of Auditor’s Results
Financial Statements:
1.  Type of Auditor’s report issued: Unmodified
2. Internal control over financial reporting:
a. Material weaknesses identified? No
b. Significant deficiencies identified not considered to be material weaknesses? None noted
c. Noncompliance material to the financial statements noted? No
Federal Awards:
1.  Type of Auditor’s report issued on compliance for major programs
a. ALN 14.218 — Qualified
b. All other major federal programs - Unmodified
2. Internal control over major programs:
a. a. Material weaknesses identified? Yes
b. b. Significant deficiencies identified not considered to be material weaknesses? None noted

3. Any audit findings disclosed that are required to be reported in accordance with 2CFR section 200.516(a)? Yes

4. ldentification of major programs:
Federal Awards ALN
Community Development Block Grants / Entitlement Grants Cluster 14.218
Economic Development Initiative, Community Project Funding, and Miscellaneous Grants 14.251
Home Investment Partnership Program (HOME) 14.239

5.  Dollar threshold used to distinguish between type A and type B programs: $750,000

6. Auditee qualified as low-risk auditee under 2 CFR 200.520? Yes
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Schedule of Findings and Questioned Costs

State Awards:
1. Type of Auditor’s report issued on compliance for major programs: Unmodified
2. Internal control over major programs:
a. Material weaknesses identified? No
b. Significant deficiencies identified not considered to be material weaknesses? None noted

3. Any audit findings disclosed that are required to be reported in accordance with Rule
10.554(1)(1)(4)? No

4. Identification of major projects:

State Projects CSFA
State Housing Initiative Partnership 40.901
Statewide Water Quality Restoration Projects 37.039

7. Dollar threshold used to distinguish between type A and type B programs: $750,000
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Schedule of Findings and Questioned Costs

 Material weakness
Federal Program ALN 14.218 CDBG
Compliance Requirement: Reporting

Criteria: 2 CFR Part 170 requires non-federal entities making first-tier subawards of federal
funding to comply with the reporting requirements of the Federal Funding Accountability and
Transparency Act of 2006 (FFATA) (Public Law 109-282), as amended by section 6202 of Public
Law 110-252. Compliance with FFATA requires prime recipients, to report certain information
about subawards to the FFATA Subaward Reporting System (FSRS) by the end of the month,
plus 30 days, in which the award is made.

Condition: The City did not report required information about subawards made under
Assistance Listing No. 14.218 to the FSRS as required by FFATA within the timeline required.

e Population of subawards subject to FFATA reporting that were not reported: 3
subawards, $263,960

Management’s response: Management will document a procedure by which Economic
Development and Housing Department staff will execute the reporting requirement, to be
reviewed and verified by the Assistant Director.
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QUESTIONS?
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